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The Futures Industry Association (FIA)! and the FIA Principal Traders Group (FIA PTG)? welcome the
opportunity to respond to IOSCO’s Report titled Artificial Intelligence (Al) in Capital Markets: Use
Cases, Risks, and Challenges (the “Al Report”). Al technologies have undergone significant
developments since the publication of IOSCO’s most recent report on Al in 2021. Accordingly, FIA
supports the efforts of the IOSCO Fintech Task Force (FTF) Al Working Group (AIWG) to gather
information on current and potential future uses of Al systems in financial products and services and

consider their potential benefits and risks. Any new IOSCO recommendations addressing Al in capital
markets, including futures and derivatives markets, need to be carefully developed, coordinated and
practical.

The Al Report notes that the next phase of IOSCO’s work will be to “consider, if appropriate, the
development of additional tools, recommendations, or considerations to assist [OSCO members in
addressing the issues, risks, and challenges posed by the use of Al in financial products and services.”

FIA encourages IOSCO to take a technology-neutral approach in this next stage when considering any
additional tools, recommendations, or considerations for IOSCO members. IOSCO and its individual
members should focus on outcomes and activities rather than the technology itself. Rapidly evolving
technologies will likely render any Al-specific or overly prescriptive standards, rules and/or regulations
outdated in the near future. IOSCO and its members should continue engaging with the industry to better
understand how Al tools are being used by market participants and how potential risks associated with
these uses are being managed.

FIA encourages IOSCO and its members to consider the applicability of their existing standards, rules and
regulations when assessing whether any new, Al-specific regulations are needed. Tools that incorporate
forms of Al technology are already subject to controls and oversight under existing IOSCO standards, and
there is no evidence to suggest that existing standards are insufficient. At minimum, any technology-
specific standard or guidance, which gives rise to additional costs and impedes the adoption of new
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technologies, should be tailored to address a defined gap in existing regulatory frameworks and supported
by evidence.

In addition, regulatory coordination and a globally harmonised approach to Al are essential to effective
standards. Regulatory divergence and overlap will create unnecessary complexities for firms whilst also
acting as a barrier to Al access and adoption, potentially stifling innovation in futures and derivatives
markets. FIA encourages IOSCO to support and encourage cross-border coordination and cooperation
among members and across jurisdictions to avoid a fragmented regulatory landscape.

FIA appreciates the opportunity to respond to the Al Report.
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